viii          LOMBARD STREET TO-DAY

This is the principal theme of Bag'ehot's argument;,
to which all its digressions and excursions
ultimately return. The other is the development
of joint stock banking in England by the gradual
diminution of the old private banking firms and
the coincident expansion of the hanking companies
by growth and amalgamation. All this Bagehot
foresaw and predicted.

The Cheque Currency of To-day.

This development has modified the problem of
the money market in several important respects.
Since the ordinary joint stock banks with offices
in London were forbidden, by the Bank of Eng-
land's charter, to exercise the right of note issue,
it has been their special function to spread the
use of cheques in England and to make them the
predominant form of paper currency, reducing
the banknote to a secondary place as currency,
and at the same time raising it to a more im-
portant one as part of the basis of credit. Since
the joint stock banks have covered England with
branch offices, ready and eager to give banking
facilities to customers of quite moderate means,
the cheque has become the chief circulating
medium in commercial payments, and the bank-
note has almost ceased to circulate. The out-
standing note issues of all the English banks, other
than the Bank of England, which publish balance